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Cashville Episode 21: Good Debt vs Bad Debt 

Source: https://www.youtube.com/watch?v=x1HlAQLulXg 

 

Transcript 

Penny: Why is buying a car with credit is a bad dad? 

Sens: Because a car is a depreciating asset 

Barry: It’s a what? 

Librarian: Sh…Sh.. 

Suzy: I think we should go. That’s the third time she shut us.  

Penny: Okie, let’s go.  

Barry: That librarian is  

Sens: She’s just doing her job.  

Suzy: Some people really enjoyed the quiet environment of the library.  

Penny: It makes us to concentrate on reading or writing.  

Barry: So what was it that you guys are talking on there? 

Sens: We were discussion how depreciating assets are bad credit charges.  

Suzy: But I thought a car was an asset that it was something of value.  

Sens: It is an asset but it is an asset that loses its value over the time.  

Barry: That’s true, Penny. Even my skateboard isn’t worth as much as when I first bought it. 

Suzy: Can you believe that? Barry is actually understanding what you are talking about. I think he has 

been paying attention. 

Barry: But excuse me. Well, maybe I can’t remember all of the big words that Sens is always using but 

I do understand some of ideas.  

Penny: I’m so proud of you, Barry.  

Barry: What ever… 

https://www.youtube.com/watch?v=x1HlAQLulXg
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Suzy: Hey, that’s my slang… 

Sens: Here comes Mr. Fortune. 

Penny: He always knows when we are talking about money  

Barry: Penny, you’re always talking about money. It just seems like you know when you’re talking 

about this.  

Sens: Interesting. I think Barry is getting smarter every day. 

Mr. Fortune: Good afternoon, kids. How is everyone, today? 

Penny: Well, fine, Mr. Fortune. How are you? 

Mr. Fortune: I’m doing final so. Thank you for asking. So what are we discussing today? 

Barry: Money 

Mr. Fortune: I see that would be the subject anytime I see the four of you together. I know you are 

usually discussing some of financial topics. 

Barry: Totally so. 

Suzy: We were talking about how some things are bad debts because they are losing value over the 

time.  

Barry: But wait a minute, I thought that buying things with credit will always matter things. 

Mr. Fortune: Well, most of the time using credit to buy things is not very wise. Buying clothing or 

games on credit for example  

Penny: Or skateboard  

Sens: So, what determines something that is a good debt or bad debt? 

Mr. Fortune: There are two other important things: asset and liability 

Suzy: An asset is something that has value. It’s worth money like my father’s mansion. 

Mr. Fortune: That’s a good example, Suzy.  

Barry: Sometime, my uncle said that I’m a liability 

Penny: That’s what he said when he has to take you to the hospital because you broke into your arms 

again when you were skateboarding.  



 

All rights reserved. Copyright © 2015 Be Sunlight 

Mr. Fortune: Haha. Liability is something that cost you money. Usually when you buy something on 

credit, you’ve taken on a liability. It cost you money and therefore a bad form of debt.  

Sens: But sometimes, using credit can be a good thing, right, Mr. Fortune? 

Mr. Fortune: There is some truths to that, Sens? But a person must be very careful. Anything that you 

bought on credit is a liability. However, some liabilities can be used to create value.  

Barry: How is that possible if you borrow money? If you borrow money, you have to pay interest and 

that means you are losing money.  

Mr. Fortune: That’s a good point, Barry. I’m very proud of you. You are really getting started to 

understand money.  

Penny: Yes, he’s getting to be very impressive.  

Suzy: What…ever… 

Mr. Fortune: If a business that can buy something that can earn that business money, then it can be 

like an asset. Even though it is still a liability.  

Sens: If it can earn more money for the business than the cost of interest and loan repayment, then it 

is making profit for the company.  

Mr. Fortune: A car, for instance, can earn money for taxi company or for delivery service because the 

car is allowing them to make money.  

Suzy: But Sens, you said that a car was not a good debt. 

Sens: A car is not a good debt for a family. You’d better buying for a used car and pay cash. Not only 

do you have to be for the loan in the interest but the value of the car decreases over time. You are 

paying a lot of money for something that in the end isn’t worth anything.  

Mr. Fortune: That’s very true. In business, it is called a depreciating asset even though it is really a 

liability but act like an asset because it helps the business to earn money.  

Suzy: So good debt is what that can result in overall profit. Whereas the bad debt is what that can 

result in overall loss.  

Mr. Fortune: Well, that’s it, Suzy. 

Penny: What are you thinking about, Barry? I’ve ever seen that look in your face before. It usually 

means you want to add to something.  
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Barry: So, Mr. Fortune. If I become a professional skateboarder, I can buy a new skateboard on credit 

and they’ll be considered a good debt right.  

Penny: Oh, Barry. You’ll come up with any excuse to buy a new skateboard. 

Barry: Well, excuse me.  

Suzy: Hi, all kids. Now let’s talks about debts. It’s something or someone and it’s created when a lender 

agree to lend some of money to a borrower. Nowaday, a debt is usually given with an expected 

repayment plus interests. There are two types of debts. The good debt and a bad debt. A good debt is 

when you borrow your money to invest in things that help you make more money. For example, a 

study loan, a house loan, or a business loan. A bad debt is when you borrow money to spend on things 

that decreases your money value. Not only you have to pay interest, you will also lose money as the 

value decrease for example, car loans, credit cards or easy payment schemes. So before borrowing, 

always ask yourself, is it a good debt or a bad debt? 

  

 

 

 

 

 

 

 

 

 

 

 

 

  


